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Abstract The present study differences in behavioral biase investment decision making between the saland business
class investors’ majorly concentrated only on Hassdist. Of Karnataka state, the study reveals thaisiness class people are
risk averse. The demographical factor age and sa@ginhas the positive relationship but age and incorhas negative
relationship. The majorly awareness program is ess@ for salary class people towards the investrh@venues. Business
class people expect the more return so hybrid instents are essential in the financial stream.
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. INTRODUCTION

The analysis behavior is very important for ideadéifion of investment habit. The behavior is majodepending on
demographical and socio economic variables. In phésent study identified the difference in behalidiases in investment
decision-making between the salaried & businessdtavestors, conducted in Hassan. The main puspadd@e study identify how
the investment decision taken by salaried & busiresss investors. For the study purpose datactetiehrough survey method.
Judgmental sampling technique used for collect daiz statistical tool chi-square used for integtieh. The present study
conducted for the duration of 2 months from JarR045 to 28th February 2015.

Il. REVIEW LITERATURE
In order to identify the research gap and fix thgeotive for the specific study certain previousa@ch literature are reviewed.
In the literature review earlier studies and agictelated to behavioral biases in differences éatwsalaried & business class
investor decision making have been read with a ¥eegain theoretical knowledge in the field of stublere an attempt is made to

look at how age, gender, marital status, incomellend savings of affect the investment decisiorkingaof the individual
investor.

Barber and Odean (2001)3upported the theoretical models and predictetbtierconfident investors trade excessively.

Maditinos et al. (2007)Zaid that individual investors rely more on nevgsa/media and noise in the market when making
their investment decisions, while professional staes rely more on fundamental and technical arslys

Chandra and Kumar (2011)&oncluded that five major factors influence indival investor behavior in Indian stock market,
named as prudence and precautious attitude, catiseny under confidence, informational asymmetng financial addiction.

Kabra et al. (2010)4&oncluded that investors’ age and gender predartiindecides the risk taking capacity of investors.

Walia and Kiran (2009)5n their study, revealed the preferences of variegestors who desire to invest in mutual funds bu
also want some innovations and added quality dimassn existing services.

Raheja and Lamba (2013)6oncluded that there are various investment aveavatable in the market and different people
prefer to invest in different avenues accordinghtgr choice. It was also concluded that life cygtizges and investment objectives
are dependent on each other.

Riaz et al. (2012)Tformation plays an important role in investattscision making.

Subramanya et al. (2012)8efined and prove that there is a significant @asion between demographical and socio economic
factors changes the attitude of the investors’.

Il. OBJECTIVES OF THE STUDY

* To identify how the salaried and business classstors’ takes investment decision.
» To identify the relationship between decision-mgkimocess and Demographic variables

2015, RHIMRJ, All Rights Reserved Pagel of 6 ISSN: 2349-7637 (Online)



; ‘*’;<. RESEARCH HUB - International Multidisciplinary Research Journal
L5 Volume-2, Issue-3, March-2015

V. METHODOLOGY

Sources of Data:For the study purpose the data collected from poithary and secondary sources. The survey meaghod
used for collect the first hand information througthuctured questionnaires. Secondary data collefeten various sources like
online search engine, previous research articdesnals etc...

» Sampling technique: Judgment sampling;

» Sampling size: 100

» Sampling technique: judgment sampling

» Sampling unit: Hassan dist of Karnataka state.

»  For convert the collected data as informationstiagistical technique correlation is used.

V. SCOPE OF THE STUDY

» The study will let us know the financial capacifysalaried class & business class investors

* The study helps to identify the attitude and petioepof salary and business class investors'.

* The studies identify the underlying factors refilegton behavior of investor.

e The studies that investor behavior & asset pricgatie from the prediction of simple rational model.
*  The study help for further research work.

VI. L IMITATIONS

* The study is restricted to Hassan dist. Of Karretikte.
e The study considered only salary and business pkgse of Hassan dist.
*  Some respondents are not provided the propemiaon about their investment.

VII. DATA ANALYSIS AND INTERPRETATION

Table-1 Gender

Male Female Total
72 28 100
Gender

B Male MFemale

In the above table & charts shows that in the priesiidy 72% of male and 28% of female respondemtselected.

Table-2 Age
Below 25 25-40 More than 40 Total
24 68 8 100

m Below 25
W 2540
More than 40
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The above table and graph identifies the age goredents’. The 24% of respondents are belongirige@roup of below 25
years, 68% of respondents belong to the group db2® years and 8% of respondents belong to tbegemup of more than 40
years.

Table-3 Qualification

Graduate | Professional| Postgraduate Others Total
32 16 40 12 100
Qualification

W Graduate ® Professional mPostgraduate  m Others

In the above table and graph identifies the respotsd qualification. 32% of respondents qualifioatiis 32%, 16% of
respondents has the professional qualificationNilgA, CA,CS etc. 40% of respondents has the quaaliibn of post graduate and
12% of respondents has the qualification PUC, Digand Job oriented courses.

Table-4 Monthly Incomes
<20000 20000-30000 Above 3000( Total

44 20 36 100

W <2000C
W 20000-30000

= Above 30000

The above table and graph shows the monthly inaafimmespondents. 44% of people has the monthly irctass than 20000
income, 20% of people has the monthly income iD206 30000, 44% people has the monthly incomeaerthan 30000 rupees.

Table-5 Occupation

Employee Employer Total
64 36 100
Occupation

® Employee ™ Employer
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The above table and graph identifies the occupaiaoaspondents. 64% of respondents are employek3626 of respondents
are employers. The employees majorly depend onhtyosalary and employers are majorly belongs toctitegory of small and

medium scale business.

Table-6 Savings level per month
<10000 10000-20000 Above 20000 Total
48 44 8 100

m <10000
N 10000-20000
= Above 20000

The above chart and graph shows the saving hakdlafy and business class people. 48% of resptsdee saved monthly
up to 10000 rupees. 44% of respondents are sawathiy 10000-20000 rupees. 8% of respondents aredsanonthly 20000-
30000 rupees. Up to 10000 rupees saving habit pdmdbng to the category of salary class peopéedihool teachers, assistants
etc. 10000-20000 rupees saving habit people batotige category of lectures and professional, 2680 rupees saving habit
people belong majorly to the category of businésssc

Table-7 Monthly Investment Level
>10000 10000-20000 Above 20000 Total
68 24 8 100

= >10000
W 10000-20000

= Above 20000

The above table and graph identified the investrhahit of salary and business class people in Hag&¥6 of people monthly
invest up to 10000 rupees, 24% of people invesf@GA0000 rupees and 8% of people invest more 20800 rupees monthly.
68% of people invest habit up to 10000 rupees neayhk people who are depend on monthly salary enadl scale business

people invest in this level.

Table-8 Reasons for Investment
Safety Return Tax Benefits Total
60 36 4 100
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Reasons for investment

mSafety  MReturn ® Tax Benefits

4%

The above table and graph identified the reasonteduby respondents for their investment. 60% spoadents invest their
saved money for the purpose of safety, only 36%eobple opt investment area for return and 4% pempi¢he investment for tax
motive. Generally both salary class and businessgbeople invest for all the purpose but majoulsitiess class peoples are ready
to take risk related to the investment but saltagspeople first preference for investment istgafad stable return.

Table-9 Saving or investment avenues of salary arnalsiness class people
Bank Post Office Insurance/mutual funds| Stock Marlet Total

60 16 12 12 100

W Bark
M Past Office
W nsurance/mutual funds

W Stock Market

The above table and graph identifies the savinmwestment area opted by the salary and businass @geople in Hassan.
60% people preferable to save the money in bar® af people opt for post office, 12% people prafée for insurance or
mutual fund and only 12% people preferable forlstmarket. This table clearly identifies the riskaliag and risk free investors’
in salary class and business class people in Hassan

Table-10 Relationship with age, income and savings

Age Income Savings
24 44 48
68 20 44
4 36 8

The above table helps to identify the relationshiih age and income, age and savings.
There is a negative relationship of -.0.8288 betwage and income of the people but there is signifirelationship of 0.6389
with age and saving habit of the people.

Table-11 Relationship with monthly income and savig of the people

Income Savings
44 48
20 44
36 8
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The above table identifies the relationship wittoime and saving habit of the people in Hassan dist.
There is no significance relationship with inconmel &aving habit of the people. The relationshildetween income and
savings is -0.099.

VIII. FINDINGS

X3

8

Business class people are more couscous aboutrimemsactivity.

60%Salary class people more preference for safetyseable return but business class people aravisise.

Age determines the investment activity in genexgé and saving habit has the positive relationshp6766.

Age and income has negative relationship of -0.7998

Income and saving/investment habit are independenbature there is no relationship between incomd a
saving/investment habit.
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IX. CONCLUSION

We would like conclude that age is the major deteamt of saving/ investment habit in the peoplevilggs/ investment and
income are independent in nature. If the salargscteople earn high level of salary but also thegtvio invest the money they
think about safety and stable return but businésss qeople are risk averse and they earn hugédéveturn. The awareness
program is essential for the salary class people.

REFERENCES

1. Barber and Odean (2001) “Boys will be boys: Gendeerconfidence and common Stock Investment”, @uigrdournal of Economics, Volume 116,
No. 2, pp.261-292.

2. Maditinos et al. (2007) “Investors’ behavior in tAthens stock exchange (ASE)”, Studies in Econoraitd Finance, Volume 24, No. 1, pp. 32-50.

3. Chandra and Kumar (2011) “Determinants of individogestor behavior: An orthogonal linear transfatin approach”, MPRA Paper No. 29722, pp.
1-30.

4. Kabra et al. (2010)4 “Factors influencing irtwesnt decision of generations in India: An econaioettudy”, Asian Journal of Management
Research ISSN 2229 — 3795, pp.308-325.

5. Walia and Kiran (2009)6 “An analysis of investarisk perception towards mutual funds services’gfnational Journal of Business and Management,
Volume 4, No.5, pp.106-120.

6. Raheja and Lamba (2013)7 “Behaviour of Investovgatas Investment”, Indian Journal of Applied Resbhakol. 3, Issue 10, pp. 1-2.

7. Riaz et al. (2012)10 “Impact of psychological faston investment decision making mediating by piskception: A conceptual study”, Middle-East
Journal of Scientific Research, Vol.12, No.6, pp-785.

8. Subramanya p ret.al (2012) “investors attitude towanutual fund”lJMBS, Vol3, Issuel, Jan-Mar 2048,:57-59

Author Profile

Subramanya P R
Holds an MBA in Financial Management from Univeysif Mysore.
M.Com., PGDFM from Karnataka state open university
currently working as Course Coordinator in Deparitwf Finance.
Haranahalli Ramaswamy Institute of Higher Educatidassan,
Karnataka, India.

Sowmya K S
Holds a B Com degree from University of Mysore.
Currently the student of Department of Managemarttiss.
Haranahalli Ramaswamy Institute of Higher Educatldassan,
Karnataka, India.

2015, RHIMRJ, All Rights Reserved Pageb of 6 ISSN: 2349-7637 (Online)



