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Abstract: This paper tries to find out that mostdividuals who have yet ensued personal financiaduphing were held back by
their financial awareness level. In this study wdtempted to link the financial awareness level afdividuals with their

engagement in personal financial planning. Primamyata was collected in Ahmadabad City self-administk questionnaire

survey, and the relationship was examined using Beaphical method. The findings suggest that in deast to their non-

financially literate counterparts, the readiness difie financially literate individuals is reflectedn their involvement in the

multiple aspects of personal financial planning. Mever, further exploration into public’'s perceptisnrevealed that even
though many see the significance of setting finaatgoals.
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. INTRODUCTION

Everybody earns money with an objective to fullile or many of one's life goals. People use mooepurposes as simple as
funding their daily household expenses to buyingtieduxuries for a better life. Money can be savactumulated and grown to
fund various financial goals of a person; suchdagation, marriage, house purchase, retiremeneaed passing on as legacy to
the next generation. So money earned is either taskthd some of the immediate expenses or somkimgyadéstant future. There
are three ways of earning money: first, you easalary by rendering service to your employer; sdcgou earn a profit from
your own business; and third, you invest and marthgesurplus money and let it grow or give you acome. When money
earned is to fund one of the future goals, it needbe invested in an optimum way to give maximwtums taking into
consideration the individual's risk profile and &forizon of the goal and the taxation aspectsaet® personal finance.

Normally, people always think it is not really pitds to fulfill all their goals or dreams withouiahing a high Salary or
belonging a rich family. But it is not truth. Withe help of Financial planning you can achieveyailr life goal or dreams.

Framework for the engineering of individual financial health

Goal setting Information Information Developing Execution
& prioritizing Gathering |:> Analysis & status E> Financial plan |:>

Appraisa

—>[ Monitoring & reviewing ]4—

[ Personal financial need ]
[ Credit and cash management Tax planning ]
[ Investment management Retirement planning‘
: Risk management & insurance Estate planning

Il LITERATURE REVIEW

Annamaria Lusardi & Olivia S. Mitchell (2011) In an increasingly risky and globalized marketp)gmople must be able to
make well-informed financial decisions. Yet neweimtational research demonstrates that financitdréicy is widespread when
financial markets are well developed as in Germ#my,Netherlands, Sweden, Japan, Italy, New Zeakand the United States,
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or when they are changing rapidly as in Russiathéuy across these countries, we show that the plgigulation believes itself
well informed, even though it is actually less wefbrmed than average. Other common patternslaceexident: women are less
financially literate than men and are aware of #fiertfall. More educated people are more infornyedl,education is far from a
perfect proxy for literacy. There are also ethmicial and regional differences: city-dwellers insBia are better informed than
their rural counterparts, while in the U.S., AfficAmericans and Hispanics are relatively lessdigethan others.

Natarajan (2008) Tax Planning may be defined as an arrangemenheftdinancial affairs in such a way that thereas
violation of the legal provisions of the Income TAgt. Though it is an obligation of every citizempay the tax honestly under
the law, the taxpayer is legitimately entitled tarphis taxes in such a manner that his tax lighii reduced to a minimum. Tax
planning not only reduces the tax liability butalselps in achieving the nation's economic andasamals. Tax planning is
needed for: (a) Minimizing litigation between thexpayers and tax administrators; (b) Healthy growftteconomy; and (c)
Employment generation. In order to reduce tax liighian assessee has to plan well as to whemvest and how much to invest.
In choosing a specific investment, an assesseesduhite knowledge regarding a number of featoféavestments such as tax
benefit, safety of principal, liquidity, stabilityf income, capital growth, etc.

M. RESEARCH M ETHODOLOGY

The study is based on primary data so we collegtadary data by using questionnaire. The surveyhoetthas been used to
achieve our research objectives. We designed aestigmnaires using a close-ended structure. We takesm 200 Sample size in
Ahmadabad city. We used cluster sampling. A set@fiuestions were used (Annexure). Specifically,asked 5 questions to
gauge the basic financial awareness level of iddias.

V. OBJECTIVE OF STUDY

For conducting this study following objectives wekg:
1. To know the awareness of financial planning.
2. To analyze the preference of the investors towaadi®us investment tools.
3. To know which is the most important goal for theafiicial planners.
4. To know the ratio of married and unmarried indidtlwho are doing financial planning.

V. LIMITATION OF THE STUDY

o,
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Time was the biggest constrain as these studigstée completed with accuracy in two month.

In this research we have taken sample size of 2@i@itluals which does not represent the whole patjn.
The report is confined to cities of Ahmadabad aodnecessarily represent the other parts of the sta
Some respondent are not share the details of pErsestment and personal income.
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VI. DATA ANALYSIS

1. Gender among Awareness of Financial Planning:

120
100
Interpretation:

As per the graphical presentation 52% male and &8f&le
are aware about financial planning. & 14.5% mald &rb%
female are not aware about financial planning. ®ocan say
that most of the male are aware about financiahmpley as

20 compare to female we found that most of female dépeon
| their parents or husband.
0 —
Yes No
Emale 104 29
[ Female 52 15
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2. Married respondent doing their financial planning or not:
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Interpretation:
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We found that married respondents are doing moamn€ial
planning as compare to unmarried Respondent atitefunore
we come to know that unmarried respondents arenrae
serious about their financial planning.

3. Do you think that you need to do your financial planing for your future Goal?
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4. Rank your Future Financial Goal:

Interpretation:

The above graph shows the respondents need toeaio th
financial planning for fulfill their future Goal onot. 85.5%
respondent’s think that they need to do financlahping for
their future goal and 14.5% respondents think thal not
need to do their financial planning for their fugigoal.

. Frequency Percent
cH'ar R1] R2 | R3] R4| R1]| R2]| R3] R4
Child Education 66 25 17 13 33.0 12.5 8.5 6.b
Marriage Expenses 25 38 27 29 125 19.0 13.5 14.5
Establish Business 22 32 28 34 11)0 160 14.0 1.5
Dream House 20 44 42 35 10.0 220 2110 171.5
Dream Car 15 22 44 42 7.5 11.0 220 210
International Tour 22 16 29 24 11.G 8.0 145 12.0
Retirement 8 17 6 17 4.0 8.5 3.0 8.5
Other 22 6 7 5 11.0 3.0 3.5 2.5
Total 200 200 | 200 200 100.d 100.0 100}0 100.0
Rank 1
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. Frequency Percent
Particular
R-5 R-6 R-7 R-8 R-5 R-6 R-7 R-8
Child Education 23 23 14 20 11.5 11.5 7.0 10(0
Marriage Expenses 32 27| 13 9 16.0 135 .5 45
Establish Business 29 29 12 17 14.5 145 6.0 §.0
Dream House 22 16 11 10 11.0 8.0 5|5 50
Dream Car 47 19 5 5 235 9.5 2.5 2.5
International Tour 27 42 29 10 13.5 21.( 14.5 50
Retirement 17 33 94 10 8.5 16.5 47,0 5.0
Other 3 11 22 124 1.5 5.5 11.0 62.0
Total 200 200 200 200 100.0 100.( 100.0 100Q.0
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Chart shows that most of respondent’s primary @oal child education. We found that according tspomdent’s view, for
children bright future education is an unavoidalflecond goal is a dream house because respondetrsoniacrease their real
estate. Before retirement most of respondent waatnational tour. Retirement goal achieve lasbrtsi, we found that at that
stage no more money require. And that time no rgoes fulfillment.

5. Do you have saving/investment habits for your futue financial goal?
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Interpretation:

The above Chart shows the Respondents saving/meest
habits for their future financial goal. 86% of thespondents
have saving / Investment habits for their futureaficial goal
and 14% of the respondents have not saving/Invexdtrioe
their future financial goal. This shows that the stnof the
people have saving habits for their future finahgaal.

6. In which investment tools you like to prefer to inest for your future goal?
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Interpretation:

According to the above chart 14% respondent aresintheir money mutual fund, real estate and Qdldual fund is limited
risky platform to invest in with good return. Weufad that Most of the people are not aware about KKiBan Vikas Patrak)

There are very less person they invest their mamé&y/P

7. Which level of risk you can take?
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Interpretation:

According to the above graph 20% of the respondeis
high risk, 47.5% of the respondents take modeiskeand rest
of the respondents take low risk. Most of the reslemts take
moderate risk.
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VIII. FINDINGS & CONCLUSION

*.
o

We have found that most of the Male Respondentsgdinancial Planning for the family as comparé&é¢mnale.
Most of unmarried people think that Financial Plagris not important as they have no dependentssponsibilities.
They think that the need for financial planningte elder age, hence they are not much serious #teiu financial
planning.

From the data we can say that mostly respondestsnaare about financial Planning, the reason bettirsdis the
growth in financial literacy in last few year.

The respondents who have a child those are focusarg on child education for their Bright right dive.

People think that Mutual fund is limited risky gtatm to investing.

Education makes great impact in the financial plagawareness

The investor who look for the safety of their inraent prefer banks to investment, since we fourad, tthere are
people think Mutual fund, Gold and real estatehis best alternative to investment. Many Respondeitk that
Financial Planning is helpful to achieve their f@tdinancial goals.
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