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. INTRODUCTION

India was one of the first in Asia to recognize tféectiveness of the Export Processing Zone (ER@jel in promoting
exports, with Asia's first EPZ set up in Kandlal®65. With a view to overcome the shortcomings egpeed on account of the
multiplicity of controls and clearances; absencewvofld-class infrastructure, and an unstable fisegime and with a view to
attract larger foreign investments in India, the&al Economic Zones (SEZs) Policy was announce&biil 2000. The Special
Economic Zones (SEZs) Act 2005 has cemented wath@oestablishment of SEZs in the country to wisngseed up growth by
means of a rapid industrialization process. MoantB50 proposals for establishing of SEZs in 2iestare still suffering for
getting approval from Government, mostly owing tspdites on the compensation package and acquisiticaltivable land in
the absence of available relief and rehabilitatmactkage. To instill confidence in investors andnalgthe Government's
commitment to a stable SEZ policy regime and withiew to impart stability to the SEZ regime therefpgnerating greater
economic activity and employment through the eshbient of SEZs, a comprehensive draft SEZ Bilppred after extensive
discussions with the stakeholders. A number of mgetwere held in various parts of the country bloyhthe Minister for
Commerce and Industry as well as senior officials this purpose. The Special Economic Zones Ac52@as passed by
Parliament in May, 2005 which received Presidergiséent on the 23rd of June, 2005. The draft SEEsRwere widely
discussed and put on the website of the Departofe@bmmerce offering suggestions/comments. Aroud@ €uggestions were
received on the draft rules. After extensive caiadiains, the SEZ Act, 2005, supported by SEZ Rudase into effect on 10th
February, 2006, providing for drastic simplificatiof procedures and for single window clearancenatters relating to central
as well as state governments.

1. OBJECTIVES OF SEZACT

(a) Generation of additional economic growth and dgwelent

(b) Promotion of exports of goods and services;

(c) Promotion of investment from domestic and foreigarses (FDI)
(d) Creation of employment opportunities

(e) Development of infrastructure facilities

Il. SEZS ININDIA- A VIEW

Special Economic Zone (SEZs) policy in India ficaime into existence on April 1, 2000 to promoteostgpfrom the country
and realizing the need that the level playing figldst be made available to the domestic enterpesedsmanufactures to be
competitive globally. Legislation has been passedniting SEZs to offer tax breaks to Foreign Irtees More than 5 years
have passed since its introduction, but the SEIFRds certain loopholes due to the oversight ojomarovisions that would have
relaxed inflexible labor laws. This has pointed tians chance of emulating the success of thegShHsEZs model, via Foreign
Direct Investments (FDI) in export oriented unifbe policy related to SEZs, show for restrictethie Foreign Trade Policy, was
initially implemented through piecemeal and adhoeadments to different laws. With a view to avdidse drawbackd and to
give a long term and steady policy frameworks withimum regulations, the SEZ Act 2005 was enacted.

Exports from the operational SEZs during the last ine years are as under:
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Table-1
Exports .
Years Value in Rs. Crores Billion USD Growth over previous year

2005-2006 22,840 5.08 -
2006-2007 34,615 7.69 52%
2007-2008 66,638 14.81 93%
2008-2009 99,689 22.15 50%
2009-2010 2,20,711 49.05 121%
2010-2011 3,15,868 70.19 43.11%
2011-2012 3,64,478 81.00 15.39%
2012-2013 4,76,159 88.18 31%
2013-2014 4,94,077 82.35 4%

Source: http://sezindia.nic.in/about-ep.asp

V. DEVELOPMENTS OF SEZS IN INDIA

India’s figure is comparatively low at $2 billiorepannum. The growth and development of SEZs mayeweed from diverse
viewpoint looking from Foreign Direct Investmentdl} perspective it shows the investment to the toh&3-5 billion has been
committed, which accounts for 60 to 70 per centthed total FDI flow into India. It is anticipated ah the Prospective
oragnizations would bring $20 to 25 billion in thext three years. With reference to the employnegpbrtunities, it is found
that in the last several months the investmentréashed more than 11,600 crore in SEZ, which heated more than 16,000
employment opportunities, and it is expected toagnaore than 9 lakh opportunities in the next thyears. The SEZ will also
create 2 to 3 times more employment opportunitigside SEZs, Brandix is going to recruit more tBar000 people. It is found
that in one SEZ, a total of 20,000 employment ofaputies will be generated in 100 hectares of land.

V. DOING BUSINESS INSEZS

1. Simplified procedures for development, operationy eaintenance of the Special Economic Zones ansefting up
units and conducting business in SEZs;

2. Single window clearance for setting up of an SEZ;

3. Single window clearance for setting up a unit fBpecial Economic Zone;

4. Single Window clearance on matters relating to @éiais well as State Governments;

5. Simplified compliance procedures and documentatiibh an emphasis on self certification;

VI. INCENTIVES AND FACILITIES OFFERED TO THE SEZS

The incentives and facilities offered to the unitdn SEZs for attracting investments into the SEZs,jncluding foreign
investment include:-

Duty free import/domestic procurement of goodsdevelopment, operation and maintenance of SEZ units
100% Income Tax exemption on export income for $BES under Section 10AA of the Income Tax Act fiost 5
years, 50% for next 5 years thereafter and 50%eptoughed back export profit for next 5 years.

Exemption from minimum alternate tax under secfi@bJB of the Income Tax Act.

External commercial borrowing by SEZ units upto $500 million in a year without any maturity restivn through
recognized banking channels.

Exemption from Central Sales Tax.

Exemption from Service Tax.

Single window clearance for Central and State lep@rovals.

Exemption from State sales tax and other leviesxeended by the respective State Governments.

The major incentives and facilities available tazStevelopers include:-

Exemption from customs/excise duties for developgméSEZs for authorized operations approved byBO&.
Income Tax exemption on income derived from theiass of development of the SEZ in a block of 18ryen 15
years under Section 80-IAB of the Income Tax Act.

Exemption from minimum alternate tax under Secfi@d JB of the Income Tax Act.

Exemption from dividend distribution tax under Seet1150 of the Income Tax Act.
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» Exemption from Central Sales Tax (CST).
» Exemption from Service Tax (Section 7, 26 and Sdcachedule of the SEZ Act).

VII. IMPACT OF SEZS AND RURAL DEVELOPMENT

SEZ is one of the new approaches to last and sasti@i development of the country. It facilitatesrengob opportunities
mainly to the rural people because the SEZs anegg be established in the rural remote areas.ifidhestrial development
provides rural development and it creates more eynpént opportunities for the rural people. Therefdhe people of rural area,
mainly farmers can sell their non-fertile lands tfioe suitable price. On the other hand, the SEAasp provide job guarantee to
the land providers and rural people.

VIII. CONCLUSION

Special Economic Zones, help in progressive changée economic growth and development of the matlo should be
carried out by considering effective utilizationreSources such as land, labors, and other fasiliio measure the performance
of the SEZs, effective measures should be taken fime to time. The vision of Prime Minister Nareadlodi “Make In India”
will give rise to establishment of SEZs acrossdbentry.
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